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THE COL‘TTHADICJ.ION OF ADVANCED CAPTTALIST SCCIETY -
 A¥D ITS RESOLUTICH

by Martin Nicolaus

In this centennial vear of the publication of the first volume of Karl karx's unfin-
ished magnum opus, Das Kapital, the influence.of Marx's thought around the world is
greater than ever, but his most important prophecy appears farther than ever from
fulfiliment. Harxism as an ideology has grown faster and influenced history more . ' i
deeply perhaps than any other body 0¢ thought in the history of cilvilization, yet the .
central Harxist deoctrine that the industriszl werkers wouwld arise te coverthrow the ™ |
capitalist sysiem has failed to find even a single clear and unambiguous conflrﬂatlon.
This is the paradox I would like to explore in this paper. : h
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Two main approaches are possible to this problem; Cn the one hand it would be inter-
esting to know how Marxism as a movement has swrvived the apparent faliure of Harxi.dm
as & predictive theory. IHarx hoped that his: own ideas would seize the minds of the
marses and become themselves a naterizl force. - Apparently the material force, the
socizalist movement, has traced a course of its own, relatively oblivious to the -
theory which it originally incorporated. One might trace this divorce between the
movement and the idea in the works of, for example, iichels, Sorel, or Bernstein. On ;
the other hand, one can approach this problem by focussing primarily on the original i
theory rather than on the movement. I propose here to adopt the latter course. If '
karx was mistaken in his prediction of & wcrkers' revolution, then is his entire an-
alysis of the pelitical economy of capitalist wrong? If there is to be no workers' j
revolution, must it be concluded that the cazpitalist order is impermeable to funda- :
mental change? “Is there in advanced capitalist society a contradiction with revolu-

tionary implications? Uhat. approximate form must socialist theory tske to expose and

to sharpen such a contradiction? Aire there concrete signs that contemporary capital-

ist society is entering a critical phase, and that a movement out of which a new and

higher stage of civilization may emerge is in formation? These are the guestions

which will be discussed. It goes without saying that no claim can.be made to provide

adequate definitive znswers to any of thess guestions. t is hoved merely to suggest

lines of anzlysis on the basis of which further 1nvest1gatlon and action might fruit-

fully proceed. .
I: THE WORKING CIASS - ' - S
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4 consensus is emerging among HMarxists themselves ‘that the 1ndustr1al proletariat in . ¢£
the advanced capitalist countries is no longer a potentizlly revolutionary force. In
part this consensus manifests itself by default. Iith the possible exception of a

French-Italian subcurrent (indre Gorz, Lelic Easso), the major topics of discussion :
in the international sociszlist communities of ideas are no longer concerned with the
working class revolution, or indeed with the working class at all. o significant
csnsus or overall appraisal of the.working classes has appeared within larxism in the
last fifty years, and barx's own propesel for an international guestionnaire survey -
the condition of the working class has never been carried out. Host of the ideas
soclalists espouse today about the concrete shape which a working class revolution
might take belong in a Victorian parlor. No book-length effort has been made to show




how the political-economic laws of moticn of advanced cepitalist society must result
in a workers' revolution. he pronhecy 125 beentransformed into an articls of
transcendentazl faith, not into a concrete part of socialist strategy. Frem another
aspect, one can trace a declining beliel in the prophecy very garly within Marxisn.

barx end IZngels themselves berated the Inglish working class -— In which they had at
first placed their hope -- for its stubborn adherence to bourgeols idsology. The

theory of false consclousness vwas origineted chiefly by =mngels tc account for the
ebsence of revoluticnary spirit in the g¢roletariat. Germar Socizl Democracy ‘experi-
enced its great intellectual crlsls over this issue in the Bernstein controversy.
Lenin's theory.of the vanguard party is based onthe explicit avowel that the mass of
the workers will never echieve revolutionary capabilities in the normal course of
capitalist dsvelopment. His theory of imperialism, tco, is {emong other and more im-
portant things) an attempt to explain why the prophecy of working class revolutlon
would not necessarily be fulfilled. Todey, the spokesmen of the Chinese and Cuban
wings of sociszlist thought specifically deny the revolutionary poteniial of the urban
industrial working clzss and of the orgsnizations based on it. The two most promin-
ent independent Harxist political econcmists of post-war America, Paul Baran and Paul
Sweezy, have written off the revolutionary potential of the imerican working class.
In short, except for a scattering of unrsconstructed Fablans, isolated Communi st Par-
Ty 1deolog sts, and a rainbow of sectar’ar splinter groups, the bedy of Larxist
thought has implicitly or explicitly given up on the industrial working class as an
agency of socialist revelution.
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The question is: how could lizrx have been so wrong?

Tbs nost bslanced answer that can ue glven to this question, in my opinion, is.that
iarx, the political economist who laid bare the laws of motion of capitslist: society,
vas not very far wrong at all. But liarx the revolutionary vamphleteer and agitator
vie certainly mistaken. TIi is an wnfortunate fact that liarxist movements,ss well as
ingividuals whether they call themsslvas liarxists or not, have derived mosi of their
imowledse of liarx's thought from his penphlets and agitational literature. st of
this literature and eli of Marx's most s;taclysmlc pronouncexents on the working
class revolution were written in Marx's youth, before iarx had studied the political
econcray of capitalism and before he had made his own importent contributions to 1it.
For example, Marx's preoclamation of the inevitability of proletarian revolutlonrcomes
in a2 philosonnical tract written at the age of twenty-five. . Only then did iiarx make
an initiszl forasy into the economic litersture of his day (chiefly icaw Smith and Ri~
cardo): a venture from uhich he learned enocugh to refute the monevary quackeries of
Proudhen, but little more. He was thirty when he wrote the Cemmunist smnifesto with
Ingels, but nct until he reached the age of forty did he achieve the thecreticel
breakthrough on which his mature econcmic work is tased. To bs sure, he wrote pau-
thlets znd newspaper articles in Full maturity; tcok the lead in oroan121n& the first
socialist internationzl associaztion of weriers, and never flagged in his support for
ine proletarian causs. £3i11, in the eight tomes which contain hﬁs UolﬂtlcaT—economlc
analysis of capitalist society, the proletarian revolution is mentioned in scarcely
half 2 dozen 'assages, and usua_lv gg;*gsscnc. Often he speaks simply of transition
to & higher fon: of civilization, or speculestes about the nature of a future commu-
nist society. ”hs rnost Tamous nassage in Canital I I (#The integument is burst asunder.
Thz knell of capitalist property sounds. "The expropriators are exp:Osraated'”)

s0 brief and so Ohu of context that its organlc relationship with the rest of the _
work is not at all apparent. liost important, there is in Harx's pelitical-economic.
worlh no single con51stenu theory of economic ¢risis and ultinate breakcown, no ade-
cuate discussion of the conditions under which proletarian revolution appears pos-—
sibiz or probable. This is & gap which has glven rise to extensive and bitter dis—
putes among later karxists, and about which there is still no substantial agreement.
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In short, Marx never succeeded completely in welding his pamphleteering and his se-
rious political-economic aralysis into an organic, ccherent whole. Host glaring
among the disjuctures remaining in his work between agitation and analysis is his
theory about the fate of the working class. S : ‘

4 great many theories have been offered since ¥arx to explain why a proletarian o
revolution need not occur. I cannot review these theories here. Nor is there room
for an exposition and critique of all of the important concepts and difficulties
with Marx!'s theory of capitalist development. But I think it is possible to show
at least in outline form that lMarx's own political~economic system does not lead to
proletarian revolution as a necessary conclusion.

- "RELATIVE vs ABSCLUTE SURPLUS

In the first volume of Capital, Marx makes a distinction between two stages of cap-
italist develorment. The first stage was characterized by what he called the ex—
traction of absolute surplus value.¥ The rate and volume of surplus value are low.
The enterprise exploits its labor intensively: female and child lsbor are common,
speed-ups are the rule, and the working day is stretched up to and beyond the
physically endurable limit. This is the stage of capitalist production which we
associate with the image of the sweaishop.

The second stage is characterized by the extraction of a relative surplus. Now the
output of the workers is increased and multiplied by the introduction of advanced
machinery. Productivity rises rapidly, and with it rise the rate and volume of
surplus value. In order for the capitalist to realize a greater surplus, it is no
longer necessary for him to sweat and whip his workers to death. The worst abuses
of female and child labor are abolished. Speed-ups are recognized as inefficient.
The capitalist class gradually yields to labor demands for a working day standard-
ized at ten or eight hours.

WAGES AND SURFLUS VALUE

This distinction has the following consequences for the working class. In the
first stage, the rate and volume of surplus value being low and productivity being =
low, every increase in surplus value must be taken out of the hides and wages of

the workers. If the capitalist wishes to raise his profits, he must lower wages or
lengthen hours or intensify the work in proportion. At such a time, workers have
strong and obvious motivations to demand & betierment in their living and working
conditions. The trend of their living standard is downward. At precisely the same
time, the low rate and volume of surplus value leaves the capitalist class with a
very narrow margin, a thin reserve, from which workers! demands ¢an be met if neces-
sary. Every wage raise demanded threatens to put the enterprise out of business,
During this stage of capitalist development, workers' demands for better living and
working-conditions can pose a revolutionary threat simply because the capitalist
class is incapable of granting what is demanded, while the working class has noth-
ing to lose.

# In brief, "surplus value' is that part of the output of a factory (or other pro-
ductive enterprise) which remains after the wages of the workers have been paid.
Thus, surplus value includes the capitalist’s profit, interest and dividends, -~
rent, and the salaries of managerial and other unproductive personnel, -
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arx heid"ﬁﬂéﬁ'the:lengthxof this stage dependend in part on the vigor with which ..
ore-capitalist economic formations resisted the rise and dominance of capitalism,

Thus we might expect the capitalist system in largely pre—capitalist Tsarist RL531a':~'“

to have oeen nartlcularly orlttle and vulnerable.

Barring a magcr upheaval.in this stage, the capitalist system soon passes on to the
advanced stage of relstive surplus extraction. 4t this point, increases in surplus
value derive from increases in productivity, and not necessarlly from decreasesg in
wages, The rate and volume of surplus value rise; the real cr E:tentiazl reserves
bossessed by the capitalisis grow snormously. The point is that the capitelist
class can grant increases in the rezl wages of workers without damzging its profit
position. What Harx called the rate of exploitaiion (ths rate of surclus value ex—
,ractlon) can escalate higher and higher, while the real wages of the weorking class
can continue to rise higher also.. Thers is no contradiction in Harx's scheme be-
tween z rising rate of exploitatiom and & rising standard of Jliving for the working
class, It is my hypothesis -~ an hypothesis I think consistsnt with Marx!s econ-
omics -- that the workitig classes of the advanced capitalist nations have made no
revolution because their past has always been a little worse than their present,
and their future promised to be a little better yet.

EXPLCITATION AND REVOLUTION

One can extend this hyﬂotheals into a mors general principle. The probability of a
working class revelution varies inversely with the rate of exploitation. The high~
er the rate of cXDlOluqulon, the bigger the margin of surplus controlled by the
capitalist class. The bigger this margin, the more easily can labor demands be
satisfied. The more easily they can be satisiied, the less of a threat ‘they repre-
sent to the capitalist system, and the smaller is the probability that the working
class will sacrifice whatever gains it has made in order to make & bid for power,
In short, the higher the rate of exploitation, the lower is the probability of rev-
olution. L
But what of lMarx's famous law of increasing impoverishment? Despite the interpre-
Sations given this "law" chiefly by Soviet-oriented larxists in the 1930's and
garly 1940's — and unfortunately this bastardized orthodoxy still exercises a
subtle and powerful irfluence —— Larx did not hold that the living standards of the
working class must suffer an absclute decline over time. He stated explicitly that
an increase in real wages was compatible with capitalist accumulstion, znd even in
his well-known catalogue of the misery into which the working classes would sink, he
is careful to add that this eventuality will occur "whether their wages zre high or
low." What Marx is referring to is clearly relative impcverishment. Compared to
its own past, the working class has bettered iis condition; but compared <o what
its condition would be if the volume of surplus value absorbed znd variously wasted
or consumed by the capitalisi system were to be appropricted by its producers —— by
this relative standard, the condition of the working class continues to deterlorate
abysmally even when its absolute condition remsins stzble or rises, -

II: THE CONTRADICTION.OF'ADVAMCED CAPTTALIST SCCIETY

These considerations amount to the statement thal the contradiction between the
capitalist class and the working class can no longer pose 2 revolutionary threat to
an intelligently-managed capitalist system. Because the surplus at the disposal of
the modern corporation system is so vast, no realistically conceivatle proletarian
demand for higher wages or for any other quantifiable gozl is likely to raise the
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spectire of revolution. OStruggles over wages &nd conditions may be fought quite i
bitterly, but there is little probability that anything more than bitterness will: '
emerge Irom them. ‘ -

SERFS AND FROLETARIANS | - | E

There is a further reason why this contradiction is no longer potentially explosive.
The greail advances in automation technology which have been achieved in the last
two generations have made the elimination of most industrial jobs —- and of many

service and managerial functions —- a Qistinct technical possibility. It must not
be supposed that automation will arrive automatically. ts actual pace so far has

lagged far behind technologiczl potential, and there are good reasons for supposing
that the rate of technclogicel advance in producer goods in a monopoly capitalist - o
econcmy tends to approach stagnation., It is a great irony that working class ac-
tion may stimulate the capitalist econcmy to do what it would not have done other-
wise; for the greatest stimulus to autcomated production is undoubiedly the rising
cost of wages. Faced with membership-pressure for higher wages from below, and the
threat of automation from akove, the estavlished leadership of organized labor cad

be expected ioc move farther in a conservative direction, i sesms reasonable to
expect that more rather than fewer lzbor unions will establish & variety of re-
strictive rractices designed to protect the fading privilege of being exploited.
There is a danger that a favorite analogy of liarxist thought, the analogy between
the overthrow of the feudal nobility and the overthrow of the capitalist bosses,
will gradually reveal its darker side. The feudal nobility, after all, was not
overthrown by its own proletariat, its own working class. The feudal serf engaged
in a great many revolts, but was finally eliminated from the scene because the fom
of preducticn which had cresteé him had been survassed. The fate of the industrizsl
working class in capitalist sociely mey well ve similer. Thus, iarxists for whonm : -
the working class is the Alpha and Cmega of karxism risk having the social rug
pulled out from under them, . o

Does this mean that capitalist society, having survived the contradiction between
capital and labor, will survive forever, world without end?

It seems to me that quite the opposite conclusion follows. Capitalist society has
survived the contradiction between capital and labor, but it appears doubtif
whether it can survive the graduzl disappearance of this contradiction. The sys-
tem has entered the phase when it is torn by a still greater conflict, namely the
contradiction of capital with itsell. As the mature Marx wrote: "Capital is its
own ceontradiction.” I will sttempt to.put these somewhat crypiic remarks in a
plainer form. : ‘ '

CAPTTAL - PRODUCTIVE FORCE AND SOCIAL RELATICNSHIP

P S

In Marx!s scheme of thought, the term "capital' always refers to two different as-
pects of the same entity. On the one hand, capital is a thing, a productive force
expressiblie as so many dellars'® worth of machinery capable of a given cutput over a
periecd of time. .Viewed from this perspective, capitzl as a productive force 'does ;
not careﬁi%o_whom‘the output is distributed; this productive capability can ecually -
well be applied to the manufacturs of clothes for schoolchildren or uniforms for
soliders or fancy dresses for directors! wives. But on the other hand, capital is
also a gogial relationshic. It forms the tasis of an entire seocial system in which
one class profits from the labor of another class. Viewed {rom this perspective,
it is of crucial relevance that the output of production become the property of the




" Jicolaus - Contradiction, p. 6

“abitalist class, and tnat the yleld of capital be relnveszed to Yield yet more
srofits, and so on, On the one hand, capital is so many machines; on the other

ana, capital is the categorical social imperative that the operation of thoss ma-

chines must yield a profit for a specific class. ihen Marx wrote that capital will

=nter into contradiction with itself, he was referring to this dualicy, Capital as
% preductive force is in contradlctlon with capital as a soc1al relaulonshlp.

et me take this argument one step closer to concreteness. - It is a frequently~
stated truism that the capitalist system in the most advanced industrial = Zation,
the Unitved States of America, has developed the powers of produ01ng material wealth
to unp“ecedenued heights. The productlve potentizl of the U S is generally conced-
ed, and scmetimes boasted, to be virtually illimitable. Yet at least half the nop—
ulation, by official estimates, lives below the level officially defined as ade-
cuate for minimum comfort, and the existence of areas of extreme misery is too
well-linown to require further comment. Why cannot the enormous productive poten-
tial of the American economy be appiied to the rapid alleviation of this misery,
poveryy, and substandard 1ife? The answer is that there is not enough profit in
such an undertaking. The capitalist system must make a profit, and in order to
nalce a profiv it has to sell its products to people who can afford to pay for than
Zut the poor cannot afford to pay for them, by definition. Tnerefore, we may say

what capital as a soclal relationship, capital as the categorical profit imperative, -

srevents the ulilization of capitel as a productive forece for ihe benefit of the
majority of the population. o o

CAPITALIST WASTE

n order to get a more precise understanalng of the issues 1nvolve I would like
S0 state the contradiction once more by using the concepts of poll" cal econory.
ZGere I shall be drawing heavily upon the work of Paul Baran and Faul Sweezy, the
“wo political economists who together have been responsible for working out what-
sver s+gn1¢1cant larxdst analysis of contemrorary capitalism there is today. Using:
3s their starting point the fact that the amount of economic surplus generated by
~he American business system is lar rger than ever before and continues t¢ rise, they
30 on to ask to what employments this surjplus is put. 4 significant portion of it,
chey find, pays the cost of advertising, marketing, and selling the product; other

studies have shown, for example, that these distribution costs now make up a great-
=r porticn of the price of a commodity then the actual manufactt.rln5 cests., Apart
Zrom the cost of transporting commodities from plece of manufacturs to place of fi-
nal retail distribution, Baran and Sweezy classify these dlSu¢ibution costs as cap-
Ztalist waste. lore accurately, they are the costs of capital as & social rela-
wlonship. Without the social imperztive of profit, these products could be dis-
tributed to the consumer free of charge, thus making the cost of advertising, and
the salaries of all sales personnel superilucus, Secondld, they find waste of pro-
suctive potential in all of . the elaborate packaging and styling for which especial~
1y American automobiles are notorious. Ther cite studies showing, for example,
that if annual style changes and similar expenditures for what economists refer to
as "product differentiation’ were eliminated, then the consumer cculd heve today a
jecent-loking vehicle of commaraole uerTonnance superior safely and durarilivy,
for less than $8C0Q, I :

accordlngly, they classify the remainder of the price of the autcomcbile as capital-
ist waste. 4gain, this is weste owed to the necessities of capitalist competition
and profit, waste imputable to the social imperatives of capitalist production,
Tinally, Baran and Sweezy point to the tremendous expenditure of resources for the
ilitary establishment, whose chief reason for existence is the maintenance of

i
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toleration for zapitalist social relationships throughout as much of the world as
possivle, Adding together all of these modes of surplus on the basis of available
statistics, Baran®and Sweezy offer the conservative estimate that at least Tifty~
six per cent of the Gross Hatioral Product in 1943 was exrended for purposes of
maintelining the social order of capitalism, and representad productive forces of
which 'the population at large was deprived., In other terms, the real inccme of

about half the nepulation could have been nearly doubled, and the work wesk cut to

tirenty hours for evervone. "This state of affairs became a realiszable rossibility
four years ago znd could have been achisved if capitalist socizl relations had been
quietly eliminated in the year of John Kennedy's assassinztion.

ITT: RESOLUTION

Vhenever a social system suffers from 2 contradiction of this magnitude, one would
expect to find present within it a number of currents, both ideoclogical and politi-
cal, which aim at the resolution of that contradiciion., From Marx's viewpoint, the
existence of a contradiction between a society'!s forces of production and the soce.
ial relationships of preduction signaled the beginning of the.end of that. sccial
crder, and its imminent replacement by enother. If this generalization, perhaps
the most sweeping siatement on socisl changs which Marx permitted himself, is cor-
rect, then the image of a new social order should be visible, however, dimly,
undernsath the forces of repressive socizl relationships which attempt to contain |
its growth. X

LIEBATEON 77 LABOR

Unfertunately, the type of sociological perception which Marxism hes inherited Irom-

Scdet cormunism of the 1930!s ic particularly unsuited to the pressnt contredis-
tizn. Soviet~inspired Marxism —— and indeed all Marxisms originating in countrincs
wiich kave still to iwin their battles against material scarciiy -- still prides it-
sclf on waniing to turn 'zl soclely into a factory. It sees unemployment and un-
cerempleoynent as anachronisms to be abolished in a rational organization of produc-
“ion, and preclzimz the uniﬁersality of labor as its guiding princinle. Its goal
is 1o spread th: compulsion to work, the necessity of earning one's living in the
~weat 'cf one's brow, evenly throughout all of society. '"He who.does not -work shall
not eat" is its slegan, and the equitable distributicn of scarcity is its highest
practical goal. The greai majority of *hose in America who c:ll themselves Marx-
ists, especizlly the generation over 50 which contrcls the ideological establish-
ment of HMarxism, such &z it is, have not progressed significantly beyond this world
vieir. Yet it should be awparent after any inspection of the productive forces now
available in fmericarn capitalism that such an outlock is as obseclete and unexplo-
sive 2s the demand for notionalizatien of basi¢’ industries. Radical social ideas
are radical not because they express the demand for scme imagined desirable soci-
ety, not because -they protest against some inequity in the present order.. Their
radicalness derives from their ability to express the repressed wvotential of the
present socizl order, freom their accuracy in pointing to the possibilities which
the status quo negates. Seen Ifrcm this perspective, the 1930's vision of a world
of universl lzbor znd equitable distribution of scarcity points to no repressed po-
tential, no stage of civilization higher and in some sense more humanly desircble

and practically atteainable than the present. Are these orinciples the only ones to

which the vision of ilorx extends? Is Mersdiem incapable of envisioning anything

other than & world of universal lzbor? Quite the contrary. At the very nucleus of -

Marx's thought -— from Philosphical youth to political~economiz maturity — lies
the consistent vision that the liberation of mankind will be achieved only when
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znlvind is liberated from labor. The realm of freedom begins, he wrots in Cavital,
21y vhere the realm of labor ends. The vision which fully grasps and points out
e present contradiciion bestween-capital as a productive Torce and carital as a
bcial relationship, between growing surplus value and growing surplus population,
5 the vision of & werld 1dthout work. VIveryone should eat, nobod:; should work;!
reryone can be free to consume, nobody need te forced to produce. These are the
»inciples that underly what Marx meant by a true classless society, & genuine com-
anist social order. And these are also the principles which express the renressed
stential of the social order of advanced capitalism.

> what extent are these scmewhat abstract observations veriliable in social real-
Sy? Can we ceass spealdng of contradictions, a category of legic, and begin
seaking of conflict) a category of sociology? I would like tec suggest briefly

:re that two movements of current interest in imerican society, the hippie move-
2nt and the ghetto rebellions, can be usefully interpreted as protests against and
zmands for the resolution of the conurad*Cuﬂon of advanced capitalist soclety

WORKERS OR  HIPPIES?

Ll

-
ng b

s beyond my purpose and my abilities to present an adeguate summary of the -
1e subculture., However, certain distinguishing features can, I think, be de-
bed at this point. Tirst, one must pesl away an entire massive leyer of com-
1allsr and faddism. Then one must work past the drug issue. In this regard,
ight" soclety insists that the use of «drugs is an escape from realily, whiie
cokesmen for the hipple subculture insist with equal firmness, though more gently,
zat the use of drugs is a means of exploring reality more erfectively. It may be
1at nesither explanation is valid. My own informal observations lead me to thinl
a2t the use of drugs serves as little more than an esoteric rite, a badge of iden-
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fication to demarcate this subculture. snar:l" Ircm.uhe larger cul ure and to pro-

ote internal solidarity, much like the Semitic veLusal to eat pork or the secret
andclasps of fraternal orders. Once past the drug 1scue wfat remains of the hip-
e subculture can be summarized under tvo heaa_nbs. First, the hippie refuses to
ork for a living if at 21l possible (though he &y work, typically in artistic .-
orms, for Oleasure and self-sa 1513ctlon} Second, the hippie culture denies the
wportance of the relatlionship between men ard commocdities, and assertis the Qr_macy
I direct TElau'OFSEluS amoing human beings. -These two principles amount to the
ssertion, so cffensive io capitalist society and those who share its ethos, that
2ere are more importent things in life then to earn cne's living. Variously sub-
isting on the surplus income of middle-class rarents, on the waste products of the
conomy, or on handouts {rem any source aveilable (rarely are hippies able to re-
sive welfare payments), the hinpie subculture asserts that the era of material
zarcity is or should be over, and declares that the time has come to abolish the
cmpulsion exercised by econcmic relationships over genuine human relationships., A
abeulture within the suucuﬁthre, the W"Digzers," has begun to organize an embryonic
conomic subsystem based on free distribution of necessary goods.

HIPPIES A4S PHILOSOPHES

do not intend to suggest that the hippie subculture is or will become a revolu-
lonary force, in the sense that it will develop the power to alter the basic po-
itical and econcmic structure of capitalist society. It is possible, however,
zat it will have the effect of seriously undermining the fundamental value system
2ich is essential to the smooth functioning of capitalist society. As Antonio
ramscl wrote, the uvltimete subjugation of the oppressed occurs in the ideological
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or cultural rezlm; s social system can maintain its repressive effectiveness only
so long as the oppressed share the fundamental ethos of the oppressors. This, I
take it, is what Gramsci implied in the notion of hegemony. In the history of the
two great revelutions of the modern worl » the French and the Russian, we mey ob~
serve a long preliminary wrocess during Which the culture and the ethos of the dom~
inant class were challenged and undermined Dy an antagonistic worldview, It nay
well be that the hippies are o be philosovhes, that Allen Ginsburg and Abbie Hof-
fman and Peul Krassner are the Rousseau and the -Diderot and the Voltaire, of a new’
American revolution. The present style and appeal of the hinpie subculiure may’
well fade away, but the vision of a practical culture in which man is free from la-
Lor, free teo begin at last the historic task of constructing truly humen relation-
ships, probably has bheen Perzanently launched and will continue to haunt capitalist
soclety as the specire of its own repressed potentialities. The official attempt
to suppress and crush the hippis subculiure must be viewed as an effors to copmit
social-infanticide, O

SURFLUS POPULATION AND SURPLUS WEALTH

iecologically not far removed Trom the reruges of the hippie subeculture in many
cities lie the ghettos of the involuntarily unenployed. Because the American econ-
ey has always had a2 racist edge o it, ilegroes are the first to be sliced off the
‘jobrolls and the first 4o feel the general deterioration of all public servies
which has been observable in Averican citiss over the last two decadss, LHeither
the conditions of opgression ner the resbonse to them, howvever, have been exclu-
sively aligned along racial divisions. in the Boston police riot, for exanple, an
integrated sqund of police Toreibly removed from the steps of the municinal build-
ing a group of Fegro welfere mothers demanding higher payments and nore dignified
Sreairlent from an integrated welfare bureaucracy. In Detroit, white as well as
clack people looted stores, and a Tew whites were among the snipers. In Hewari,
white members of = community organiging rroject (HCUP) wmlled the streets unmeles—
ted during the phase of the rebellion which preceded the arrival of massive police
reinforcements. lanr observers have neted the high rate of unemployment among
Hegro youths in the ghettos, aacd the loir purchasing power of the ghetto population
in generzl is too obvicus %o require emphasis, It needs to be mentioned, however,
that the cities in which these outbreals of revolt occurred were not so leng ago -
considered prizary centers of capitallst sroduction, meinsprings of the nation!s
prosperity. 4nd it should be rememtered that the major corporations which still
operate in and around these cities report uwnorecedented financial prosperity. Here
again, in other Werds, we are confronted with the contradiction between growing
surplus capital angd = groving superfluocus population. ’

The outbreaks of systematic and general looting which cheracterized all these re—
volts must be understood in the fremework of his contradiction. In ecconomic terms
what the looters were doing was to solve the problem of effective demand under cape
italism in the only way cpen to them. They represent the surplus population appro-
oriating the surplus wealth. They brole through capitalist social relations — the
Profit imperative -- by appreopriating commodities which they had not labored to
2&rn. They were demanding that the right to consume nmust not be measured in terms
of labor time; thev were deranding by their sctions thet labor time a5 a neasure of
wealth 2 abelished. In unmistakable language they were asserting that evervone
Aust have the right to consume and that no one should first be forced io produce.
In short, they were rracticing -- now illezelily and by force -— the right whkich is
Jundamental to an advanced communist system. 1IU is perhaps for thet reason that
“he looting was carried on, by all accounts, in an atmosphere ol great joyrulness
and with a profound sense of liberation —- untll the guardians of capitalist social
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ations appeared, en masse, on the scene,

IV:  CONCLUSIONS.
would be 1nan0roorlate to conclud Hls survev of social conflict impuicble to
: contradiction of advanced capita llsm without atiempiing to assess the signifi-

1ce of these currents and novements for the studJ of sociology, in rperticular for
ey 1nsp1red sccizl zhvory. ' '

WORK UNTONS  OR COMWUNITY UNICHS

begin with, the contradiction of advanced capitalist society, if I have identi-
ad it correctly, underlines the urgency of acguiring more and bettier knowledge of
: functioning of cormunities as units of internal and external conflict. HMany
‘servers have noted, for example, the decl::;ng importance of work unicns &s foel
conflict and the rising of communitiy unions. I 1t is ¢orrect to sey that the
in contradiction lies between surplus product and surplus population, between un-
sloyed capital and unemployed people, then it follows that ceommunity unions musv
a nore appropriate form of polemic organization. For Marxist itheory, this poses
2 problen of rethinking the eniire labor-union tradition,. even the entire ClaSS“
“uggle notion, in order to discover exactly what role the concept of community in
Jition to the concept of class can play in social change models. There are in-
~esting precedents, For example, the rise of the bourgeocisie within Ze: udal so-
,ty can be seen either as ihe. rise of a new class or, perheps better, as the rise
a counter-society or counter-community. 4&s another example, it may ce of inter-
% to note that when Marx wrote that the "dictatorship of the proletariai! had
ze briefly into existence, he was referring not to a labor union bhu to the Com-

nity Union, or Commune, of Paris in 1871.

258 consideratibns'éeem to me to pose problems of especial importance for the
2dy of communities as political systems., ihat is involved is, on the one hand, 2
zakdown of 1e*itimaCy. Cn the other hand, it is an example of social change
rtly determined by the moticn of the economic structure. . Viewed {rocm both angles
is necessary to rethinlkt the entl e concent of the state and its funciion.  For
ample, Devid Zastonts definitien ef govern;ent (subily refined frow lasswcll's
.rlier view) as the sysiem of authoritative value allocations represenis a siep in
fruitful direction. Uhere it falls short, however, is in its restricied defini-
on of the term "values". Indeed, ii is siartling to find thai in political sys-
ms analysis, where extensive use is made of terms which have become part of the
onomic vocabulary, such as input and output, there is hardly a single reference

» that aest important of all values which the government authoritatively aﬁlocates,

aiely taxes. The history of the French and Russian revelutions, &y conirasy,

.ows that the fiscal structure of the state is one o; the first areas in which
\vernment impotence and a breakdown of legitimacy maite’ themselves leit. In both
these cases, the state found itself in a cruel p07141ca*—;15ca; dilerma. Iis
1% structure was oriented to the maintenance of the old order, an order which had

:cone increasingly expensive and required increasingly heavy tasaticn. Yet the

‘owing burden of taxation increasingly eroded the siate's legitimacy among the
wwer strata, without whose supvort or at least passive acceptance the old order
;came politically impossible., In short, the maintenance of the old social rela-
.onships became too expensive, - o

-
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LPOVERISHIENT THROUGH TAXES

Something very much like this process has been observable for the last 30 years in
the United States. In order to meet the social costs of private enterprise, chief--
1y militarism, welfare and unemployment, and what is daintily referred to as "urban
decay," govermment at all levels has been going deeper and deeper into debt, lund-
cipal governments in the United States {as well as in Canada) hzve already ceased
to be effective economic units, and are often completely at the mercy of outside
financial interests and/or the national govermment. It goes without saying that
this functional bankruptey has greatly iupaired the ability of local governing au~
thorities to respond flexibly to local proclems, thus creating a virtuai, though
hidden, power vacuunm. Segments of the Local population itho address their demands
to the local authorities are told repeatedly that there is no money and that con-
trol over funds lies elsevhere. It would be interesting th know at what point this
power vacuua contributes to the creation of a counter-communiity with & parsllel
power structure at the local level. Government at the national level, the last ¥
resort, is alsc finding itself affected by the same fiscal drain. The national
governnent must spend for military, space, or other unproductive production in or-
der to maintain effective demand and prevent econcmic implosion, yet it wmust also
spend more heavily for welfare and urban renewal programs to prevent social explo-
sion. It is caught in the wmiddle of the contradiction between surplus capital and
surplus population, between capital as a productive force and capital as a social
relationship, Both sides of the contradiction drain it of resources, and it in
turn bleeds the pepulation. Thus the impoverishment of the population, which Marx-
ists still expect to arrive via the paycheck, is more likely to arrive instead via
the tex ©ill., If present trends coniinue, fiscal impotence at the top will lead %o
a generalized power vacuum, to a corresponding loss of legitimacy, and to the risz
of a variety of counter-communities within. In sum, the contradiction of advanced
¢apitalism is propelling contenporary indusirial societies relentlessiy toward a
classic generalized crisis.

lhether the outcome of this crisis, however, will be the conquest of the productive
power of capital by new social relationships or the ultimate trivmph of capitalist

social relationships at the sacrifice of its productive potential —— a higher stage
ol civilization or a new medieval rillenniwy —— is & question which can be answered
only through the determired, conscious efforts of those who see and understand.
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